No. 43 American Legation, Beirut, Lebanon 
August 10, 1943, 


LAWS GOVERNING INSURANCE COMPANTES 
in Syria and the Lebanon 


Prepared by James 7. Scott. 


This report deals with the legal phaso of insurance 
Operations in Syria and the Lebanon and supplements the 
information submitted by this offico's report of Decem= 
ber 12, 1941, entltlea Insurance", 


Laws Now in Effect. While in Syria insurance companies 


are still governed by tho old Ottoman law, in the Lebanon 


they are subject to the "Code des Obligations et des 
Contrats" enacted by the Lebanese Chambor of Deputios on 
March 9,.1952, and published in the "Journal Offictiel de 
la Républiquo Libanaise" on April 11, 1932 (on filo at 
tho Department of State). This law has no provisions 
for the procedure to bo followed for the rogistration or 
establishment of such companies in the country, but only 
deals with tho contractual provisions of the insuranco 


policy. 


The rogistration of foreign insurance companios in 
Syria and tire Lebanon is regulated by three eo ecee ? ‘: 
Nos. 96, 2766, and 109/IR of January 50, 1926, Sep hari 
15, 1929, and July 21, 1937, respectively, oar pprbee 
the "Bullotin Officiel" of the French High Commiss 


(on file at the Department of State). 


Registration of Insurance Oompanies. No et cia ps 
panies are permitted to do business oither eT) robe 
through an agent in Syria: and the pone oe ree aay 
havo a locally established office ht ie eyo Diapers 
"Office de Protection de la Propriét Comex 28 ot 
Industrielle, Délégation Générale, Barron Bg fe o vs 
Policios written outside the States of idee Ey aie 
to the establishment in the Lovant of an Gee ye 
insured concern or to the taking up of res aie 
private individual may be continued ee ae 
tion on the part of the insuranco company 

office or to bo registered locally. 
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Procedure for Rogistration, To re 
a Toroicn insurance company must file wit ete country 


9 " 
de la Protection" g declaration showing tho pet a 


nance, address, and Capital, Such docl 
accompanied by an original or a copy oer thro jshoula be 
charter and a complete copy of its by-laws, pany 


ne Theso ae ag must bo cortificd a 
4y the company's board of directors and 1 

the appropriate authorities in the country where wet 
head office is ostablished, In addition, thore should 


The "Office de lg Protection" will then issue 
within a period of two months, against the payment of 
a foo of 40 Syrian pounds ($18.20), a receipt showing 
that the insurance Company has fulfilled all the above 
requirements. 


Deposit. Beforo starting business, insurance compas 
nies must deposit with the "Office de la Protection® 
an initial guarantee of 25,000 Syrian pounds 11,364) 
for writing life insurance, or 15,000 pounds 6,818) 
for any othor single class of insurance. However, 
maximum guarantee of.50,000 pounds ($22,727). entitles 
& company to write all classes of insurance. te, 


In order not to froeze liquid assets, insurance 


companies oporating here are permitted to put up as a 


guarantec real ostate holdings’ in this country as well 
a8 eny othor approved form of collateral. ce ot Hee “Peps 


Competence of Local Courts. Despite any provisions. 
Fo the contrary, all claims arising from contracts con- 
made in Syria and the Lebanon 


cluded and operations 
fall within the competence of. local courts. All 
insurance companies are bound to discharge their lia- 
bilities at the place of residence or at the office of 
the insurod party, except if provisions to the contrary 
are stipulated and agreed upon by the two contracting 


Parties, | | 
By Decree No. 104/FC under 


Employees. 
aap oT eae: 3, rer) (See Legation's report No. fe of 
April 30, 1943), issued by the Fighting zeeoek pereee, 
tion General, and Decree No. 25/ET under date * May 4, 
1943 (See report No. 26 of May 15, 1943), gome Ae 
Lebanese Government, in case of permanent . ae 
ability of an employee the employer is ae he erat casted 
grant compensation for from 1200 to 1800 ale Ga Recs 
on the basis of the employee's average ree enaod fted 
of pormanent partial disability compensation pe ain 
in a schedule based on parts of the body, ee bos re 
3% of the amount of insurance for the loss o 


100% for the loss of both eyes. 
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onployer's liability to his empl 
the ccontract is written outside Syria’ eos the Loban 
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liotor Vonicle Insuranco, There ig noc 

om 
nsurenco law that makog mandatory the taeian) of 
a notor vohiclo bofore it is put in circulation, 


Insurance Rates. ho law does not provide for a 
schedule ol insurance rates. Insuranco companies are 
free to namo thoir own rates for various hazards. 


Policy lforns. Insuranco Policy forms usod here aro 
“generally the same as those usod in the countriog of 


origin and carry tho same provisions. 


850.6 (Voluntary report) 
IPS 3MJ/ht 


Octuplicate to Department. 
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